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It is often thought that loans for bad credit are just for those people that do not have a very good credit record and they are often ignored by other borrowers. But the lenders do not check and only let people with a poor credit record use them, they will let anyone use them. You may still feel that they are not for you though, particularly if you have never had any money worries. However, there are a few good reasons why everyone should know a bit more about them.




You Never Know When you Might Need Them





We can never predict when we might need a loan like this. Even if we are completely confident that we will always be in control of our money and that we will be able to pay for everything we need so our credit record stays good, we cannot be completely sure – especially when we need money right now. There could be situations where we find that we are unable to manage or that we have problems with employment or even illness and find that we do get into money troubles. Then, if we need to borrow money, this sort of loan could be useful for us. It is therefore worth being aware of the loans and thinking about what they can be used for, so that we are able to know what is available if we find ourselves in the situation where we need to use it.








They Have Other Useful Features





It is also worth being aware of the fact that there are features of these loans which are not the same as others and this could mean that they will be more suitable for your needs, even if you have a good enough credit record to be able to borrow using other means. For example, it is sometimes possible to organise a payday loan within a few hours. This means that if you need money really quickly, then it is possible to get it this way. Some of these lenders are also available to lend money outside of normal business hours, such as overnight or during weekends and this can be very handy as well, as it means that they will be able to provide money when perhaps it is not available form other sources.




The loans are also available in small quantities. Most of the time we will be offered more money than this and this is not always a good thing. This is because if we borrow more, we will need to pay back more and that can be tricky. We also get charged depending on how much we borrow so borrowing less can be advantageous. You will need to check this though as loan rates vary a lot and so you will need to be sure of the costs before you take out any loan. Borrowing a small amount can also be easier for those people that do not like borrowing money or being in debt as they will not be in debt for very long.




So, it is wise not to dismiss any loan type, until you have established what you need and what loans best fit your requirements. This is the only way to guarantee that you will get good value for money from the loan that you are choosing. You need to think about all of the features that you need form the loan and see which loan type will suit you the best with regards to the features that they have. Then you need to compare the different lenders so that you can find the one that will provide you with the best value for money.
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It can often be worth asking yourself whether certain solutions will be the right ones when you are in a situation when you could do with more money. It is good to think about all of your options and then you will be able to choose the right solution for you. This is not an exhaustive list, but will give you some ideas about the sorts of things that you should be considering, when you are wondering whether to take out a loan or what you other solutions might be.




Use Savings





If you have savings, then it could be a good idea to use those instead of borrowing money. It is generally cheaper to use savings, as the interest paid on money you save, tends to be less than the interest charged on loans. It is hard to use savings because we often work hard to save up and do not like to see that money leaving our account. We might even have decided what to spend it on and so may not want to spend it on this. However, it is worth thinking about how much cheaper it will be and how we will be able to replenish the savings afterwards.




Spend Less Elsewhere





It might be possible that you could cut down your spending in other areas so that you have enough money. If you compare the prices of the things that you buy then you might find that you will be able to continue buying the things that you always have, but you can pay less for them and this will mean that you will be able to have more money available to you. You might also be able to cut back on some items, particularly luxuries so that you can spend even less money.




Wait and Save up





If you can wait for the item, then it could be a good idea to save up for it. Put a little money aside each month until you have enough to be able to pay for the item. It can be really satisfying in the end to know that you worked hard for it and you appreciate the item much more as a result. However, you may find that you are in the situation where you will not be able to wait for the item and so you will have to find a different solution.




Do not Buy the Item





It is worth thinking about whether you really need the item before you borrow the money. You might be able to go without it and therefore not have to have the money. However, you will need to be careful with your thinking as it can be easy to talk yourself into buying something even if it is not necessary, so think hard about whether you will be able to manage without it




Look for Ways to Earn More





It could be possible to find some ways to earn more money which will help you to be able to afford the product. Think about whether you have the time to do some more hours in your job or whether you can pick up another job, perhaps some temp or freelance work. You might be able to find some opportunities to earn online, monetise your hobby or even sell things you no longer need.




Borrow





If none of these ideas work, then borrowing could be the solution. However, you will need to compare all of the loan types and make sure that you pick the one that will be the most useful for you with regards to value for money. This might be a bad credit loan, but it could also potentially be any other types of loan.
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It is always a good idea to think about how you are going to repay any loan that you have. It is something that you should really be thinking about before you take out the loan, but if it is too late and you already have the loan, then you can still use the same thought process to try to find methods to ensure that you will be able to repay it. There is a simple step by step approach that you can take, which you should find helpful.




Find out How Much You Need to Pay





The first step is to find out how much you will need to pay in the way of repayments. Some loans may just have the one repayment and ithers may have more. However, it is still important to find out exactly how much you will be expected to repay. If you are not sure or cannot remember, then make sure that you ask the lender and they will be able to give you the exact figure. It is really important to be confident that you have the right figure.




Find Out When it Needs Paying





It is also important to know when you have to repay. There may be one or more repayments that you have to make and you need to be aware of when you need to provide the money. It will help you to plan and arrange your money so that you can be confident that there will be enough available for when you need it.




Check if You Can Afford it





Once you have this information, you will be in a position to be able to check to see whether you will be able to cope with the payments. It is easy to imagine that you will be fine and not bother to actually do the calculations. However, you might get it wrong and this is a risk and it means that you may end up not being able to make the repayment. Therefore, it is far better to take a look at your household finances or your bank statements so that you can be totally sure as to whether you will be able to afford the repayments. If you think that you will not be able to do it, then it could be a good idea to not go ahead with the loan. However, if it is too late and you already have one or you are really desperate for the money, then you will have to find some ways to make sure that you will be able to afford it.




Find Ways to Afford it





There might be quite a few things that you can try, to make the loan more affordable. It might be that you will need to do a few different things or that just one thing will work for you. Have a look at the suggestions and think about whether there are any other things that you can try out.




The first thing to try is to look at the prices of everything that you buy and see whether you are paying more than necessary. You do not want to spend so little that you are getting poor value for money, but you will also find that if you can choose a cheaper brand, retailer, provider, insurer, lender etc then you can save money. If you check everything you buy and save a little on lots of items then these savings can really add up. It can also be wise to think about whether you really need to buy everything that you are buying, or whether you will be better off cutting back on some of the non-essential items that you buy to see whether that will help you significantly. Remember that this will just be for a short amount of time, until the loan is paid.




It can also be wise to look at methods of earning more money such as doing a second job, freelance work, online work or selling things you own and no longer need.
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Some of us might think that credit scoring is not important to us and so we do not really worry about it. However, it is important to know who might be looking at our credit score and then we can decide whether it will be important or not.




Lenders





If you want to borrow money then a lender will always do a credit check. They will look at your credit report to confirm your ID, usually by looking to see if you are on the electoral role and they will usually also look to see what you credit report is like elsewhere. It is likely that they will look to check whether you have repaid loans in the past and whether you make regular payments well. They will want to see that you can be trusted to repay their loan and will use this information to clarify this. If you have missed loan repayments or have not had any loans and do not make regular repayments, then they are more likely to turn you down.




Landlords





A potential landlord will want to check and see whether they can trust you to pay your rent on time each month. They will therefore be looking for evidence that you make other regular payments. They might look at loan repayments as a guide for this, but if you have no loan, then they will look at regular bill payments, such as utilities or mobile phone contracts and will want to see evidence that you are capable of making these payments on time.




Insurers





Insurers will also be interested to see whether they feel that they can trust you to make regular payments. They will look for similar things to the landlords and if they do not feel that they can trust you, they may insist that you pay a year in advance rather than monthly payments.




Suppliers





Utility suppliers will also be looking for evidence that you can repay. If they fear that you will be unable to make the regular payments required, they might make you have a prepayment meter fitted, so that you pay in advance and only get electricity if you have paid for it in advance. This might seem okay, but prepayment meters are usually charged at a higher rate so you could end up paying significantly more if you have one compared to if you do not.




Employers





Some employers will also check your credit report. In some jobs they might be worried that you could potentially be bribed and so they may want to make sure that you do not look as if you are in a financially bad way so that this is less of a risk. Also, if you are working with money, they will want to make sure that you are not likely to feel tempted to take some for yourself. Obviously, most people are not criminals but employers will want to do their best to employ the people that they feel will be least likely to be a liability to their company.




So, you can see that there are a lot of potential people that will be judging you based on your credit score. This means that it is really important to keep your credit record in order and make sure that you do everything you can to stay on top of your bills and loans. You may now feel that it is worth making sure that everything is looking good and it is possible to check your own credit report for free and then you will be able to see whether you think that it looks reasonable or whether you should be thinking about changes that you can make to improve it.
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There can be a lot of confusion about credit records and how they work. This is partly because there is no standard credit scoring system and different people that look at them will use different methods for judging you. This means that you can never be completely sure as to whether you will have a good credit report or not as you will not know quite what is being looked at. However, there are some things that make sense that you would think would impress or put off potential lenders, landlords, employers and things like that. It is worth thinking about these things and you will be able to see whether you feel that a no credit check loan will help or hinder you.




Repay Loans on Time





A potential lender or landlord will want to see evidence that you pay things on time. This is because they will want you to pay them on time and so hope that if you have paid others on time, it will mean that you will also pay them on time as well. Of course, one does not guarantee the other, but if you have struggled with loan repayments before, that will make them wary of lending to you. So, whatever loan you take out, it is really important to make sure that are confident that you will be able to repay it. Make sure that before you take it out, that you know exactly how much you will need to repay and when and look at your bank statements to check whether you think that you will be able to afford this. It is really important to check this carefully as if you even just miss one repayment it could mean that you will be looked on in a negative light. Therefore, taking out any sort of loan is a risk because there is a chance that you can miss a payment and this will look bad for you.




Not too Much Borrowing





If you have a record of lots of borrowing then this could put lenders off as well. If they can see that you already have a lot of loans, they may worry that it will mean that you will struggle to repay their loan as you already have a lot of commitments with regards to other loan repayments. They may also see it as a sign that you are not good at managing your money, as you have to keep borrowing all the time. This means that it is wise to try not to borrow that much. Make sure that when you are considering borrowing, you think hard about your reasons for borrowing and whether they are justified. Also think about whether there are alternatives to borrowing as well. You might be able to use savings, save up, find ways to earn more or spend less elsewhere so that you do not need to borrow the money. As no credit check loans tend to be used for emergencies, this might imply even more that you are not managing money well as you have nothing left to pay for situations when you need money fast.




Not Desperate for Money





If you have a lot of loans or have applied for a lot of loans (and have been turned down) then this could indicate that you are desperate for money. Potential lenders and landlords do not like to see this as they feel that it implies that you are not good at managing the money you have and also that you may not be able to have the capacity to repay or pay them.
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